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Large Cap Correlations

Large Capitalization Stocks Average Cap-Weighted Return
Correlation Among Stocks*, 1926 Through Late July 2010
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Cap Equipment Stock Correlations

Large Capitalization Capital Equipment Stocks Average Cap-
Weighted Return Correlations,* 1926 Through Late July 2010
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Stock/Bond Relationship
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Rolling 5-Year Correlation of Stock and Bond Total Returns
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World Stock Correlations

Correlation Of Returns Against MSCI World Index, USD Terms:

Equity Indices
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World Bond Correlations

Correlation Of Returns Against MSCI World Index, USD Terms:

Fixed-Income Indices
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The Federal Reserve’s Balance Sheet

Breaking Down The Fed's Balance Sheet
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POMO Works - Stocks And Commodities

POMO And The Stock Market

Since Bernanke's Jackson Hole Speech (August 27)
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POMO And Commodities

Since Bernanke's Jackson Hole Speech (August 27)

T For Both Indices, August 27 = 100 ]
Since Aug 27 Return | # of Days ]
T [POMODays 16.57% 61 1
T Non-POMO Days 7.27% 42 B
i Since Nov 12 1
POMO Days 7.47% 38 1
Non-POMO Days 2.39% 12 1
[ Commodities' Total Return On Days The 1
Fed Conducts POMO Operations 4
Commodities' Total Return On Days The Fed Does T
Not Conduct POMO Operations T
o o o o o o o o o o o o o o o — — — —
=l = = =l =l = = =l = = = =l = = = - - E= -
o o o o o o o o o o o o o o o o o o o
I I (] g g IS g g 9 o q g I g g 9 o I I
~ = ) @ I < S ~ Ry N N o S ~ ~ Ry N S @D
o S =} N S ] s} o < < o S N kad o - < o o
0 o o — o o o — — — — — N N — — —
— — — - - - -

119

r 118
r 117
r 116
r 115

114
113
112
111
110
109
108
107
106
105
104
103
102
101
100
99

98

January 27, 2011

[EEN
o




POMO Doesn’'t Work - Bonds And Yen

POMO And The 10-Year Treasury
Since Bernanke's Jackson Hole Speech (August 27)
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World Inflation

Bubbling Up
Consumer=-price indexes,
change from a year earlier

6%

sources: Eurostat (evro rone); China's
Mational Bureau of Statistics (China); OECD
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Actual Inflation Versus Expected Inflation
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European 5-Year Yields

5-Year Yields: Germany, Spain, Ireland & Greece
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Large Capitalization Stocks Average Cap-Weighted Return
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Cap Equipment Stock Correlations

Large Capitalization Capital Equipment Stocks Average Cap-
Weighted Return Correlations,* 1926 Through Late July 2010
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S&P 500 And 10-Year Treasury Yields
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Least Correlated Against MSCI World Index — Equity Indices

Least Correlated Against MSCI World Index, USD Terms:

Equity Indices
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Correlation Of Returns Against MSCI World Index — REIT Index

Correlation Of Returns Against MSCI World Index, USD Terms:

U.S. REIT Index
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Correlation Of Returns Against MSCI World Index — Fixed-Income Indices - 2

Correlation Of Returns Against MSCI World Index, USD Terms:
Fixed-Income Indices
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Least Correlated Against MSCI World Index — Fixed Income Indices

Least Correlated Against MSCI World Index, USD Terms:
Fixed-Income Indices
80% + I f b e e e b e b 80%
- 12/30/2010-
70% — 65.5% — 70%
_ 5/18/2010, 69.2% i}
60% — — 60%
» 50% — —50%
£ B - c
S 40% — — 40% 3
(0] _ _ (O]
x 30% 30% x
Y— 0 — - Y—
@) ~ B @]
S 20% — ~20% S
i N B kS
o 10% —10% ©
(5) 0% - ir' | 7— 0% é
< J e ) Y : <
S -10% —-10% §
= - - =
g -20% — — -20% §
= - - c
= -30% — — -30% +
o - - o
c ey
= -40% — — -40% =
& -
-50% — — -50%
-60% — — -60%
-70% — — -70%
-80% 1 1 1 1 1 1 1 1 i i i i i i i + -80%
(@] ()] o o — — (a\] (a\] 92} (92] < < Tp} n (o) (o) (e} N~ N~ [o0] [e0] (e} (e} o o —
P QP QX QP QPP QIFIFIFFF IO Q O d d d
535859898953 853E858585383535¢%
S 0 = N = T L I L << - s P s A S Aanm z2sz2s z2 <




Correlation Of Returns Against MSCI World Index — Fixed-Income Indices

Rolling Three-Month Correlation Of Returns
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Correlation Of Returns Against MSCI World Index — Commodities Indices

Correlation Of Returns Against MSCI World Index, USD Terms:

Commodities Indices
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Least Correlated Against MSCI World Index, USD Terms:
Materials Indices
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Correlation Of Returns Against MSCI World Index — JOC-ECRI

Correlation Of Returns Against MSCI World Index, USD Terms:

JOC-ECRI
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Correlation Of Returns Against MSCI World Index — Selected Currencies

Correlation Of Returns Against MSCI World Index, USD Terms:
Selected Currencies
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Least Correlated Against MSCI World Index — Selected Currencies

Least Correlated Against MSCI World Index, USD Terms:
Selected Currencies
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Correlation Of Returns Against MSCI World Index — Japanese Yen

Correlation Of Returns Against MSCI World Index, USD Terms:
Japanese Yen
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The Federal Reserve’s Balance Sheet

Billions Of Dollars

Breaking Down The Fed's Balance Sheet
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POMO And The Stock Market

POMO And The Stock Market

Since Bernanke's Jackson Hole Speech (August 27)
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POMO And Commodities

POMO And Commodities

Since Bernanke's Jackson Hole Speech (August 27)
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POMO And The 10-Year Treasury

POMO And The 10-Year Treasury

Since Bernanke's Jackson Hole Speech (August 27)
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POMO And The Yen

POMO And The Yen

Since Bernanke's Jackson Hole Speech (August 27)
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World Inflation

Bubbling Up

Consumer=-price indexes,
change from a year earlier
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sources: Eurostat (evro rone); China's
Mational Bureau of Statistics (China); OECD




Actual Inflation Versus Expected Inflation
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European 5-Year Yields

5-Year Yields: Germany, Spain, Ireland & Greece
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