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Stock/Bond Relationship
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World Stock Correlations
Correlation Of Returns Against MSCI World Index, USD Terms:

Equity Indices
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Correlation Of Returns Against MSCI World Index, USD Terms:
U.S. REIT Index
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World Bond Correlations
Correlation Of Returns Against MSCI World Index USD Terms:Correlation Of Returns Against MSCI World Index, USD Terms:

Fixed-Income Indices
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Fixed-Income Indices
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World Commodity Correlations
Correlation Of Returns Against MSCI World Index USD Terms:Correlation Of Returns Against MSCI World Index, USD Terms:

Commodities Indices
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World Currency Correlations
Correlation Of Returns Against MSCI World Index USD Terms:

C l ti Of R t A i t MSCI W ld I d USD T

Correlation Of Returns Against MSCI World Index, USD Terms:
Selected Currencies
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Least Correlated Against MSCI World Index, USD Terms:
Selected Currencies
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The Federal Reserve’s Balance Sheet

Breaking Down The Fed's Balance Sheet
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POMO Works - Stocks And Commodities
POMO And The Stock Market

Since Bernanke's Jackson Hole Speech (August 27)
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POMO Doesn’t Work - Bonds And Yen
POMO And The 10-Year Treasury

Since Bernanke's Jackson Hole Speech (August 27)
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World Inflation
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Actual Inflation Versus Expected Inflation
"TIPS" Breakeven Point and the 

Year-over-Year Change in CPI Less Food and Energy
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European 5-Year Yields

5-Year Yields: Germany, Spain, Ireland & Greece
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Large Cap Correlations

Large Capitalization Stocks Average Cap-Weighted Return
Correlation Among Stocks*, 1926 Through Late July 2010



Cap Equipment Stock Correlations

Large Capitalization Capital Equipment Stocks Average Cap-
Weighted Return Correlations,* 1926 Through Late July 2010



S&P 500 And 10-Year Treasury Yields
S&P 500
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Stock/Bond Relationship Dramatically Changed In 1997
Rolling 5-Year Correlation of Stock and Bond Total Returns
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Correlation Of Stock And Bond Total Returns

Stock/Bond Relationship Stopped Rising From Low
Correlation of Stock and Bond Total Returns
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Correlation Of Returns Against MSCI World Index – Equity Indices

Correlation Of Returns Against MSCI World Index, USD Terms:
Equity Indices
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Least Correlated Against MSCI World Index – Equity Indices

Least Correlated Against MSCI World Index, USD Terms:
Equity Indices
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Correlation Of Returns Against MSCI World Index – REIT Index

Correlation Of Returns Against MSCI World Index, USD Terms:
U.S. REIT Index
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Correlation Of Returns Against MSCI World Index – Fixed-Income Indices - 2

Correlation Of Returns Against MSCI World Index, USD Terms:
Fixed-Income Indices
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Least Correlated Against MSCI World Index – Fixed Income Indices

Least Correlated Against MSCI World Index, USD Terms:
Fixed-Income Indices
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Correlation Of Returns Against MSCI World Index – Fixed-Income Indices

Correlation Of Returns Against MSCI World Index, USD Terms:
Fixed-Income Indices
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Correlation Of Returns Against MSCI World Index – Commodities Indices

Correlation Of Returns Against MSCI World Index, USD Terms:
Commodities Indices

90% 90%

50%

60%

70%

80%

R
et

ur
ns

50%

60%

70%

80%

R
et

ur
ns

DJ-UBS
S&P-GSCI

20%

30%

40%

50%

h 
C

or
re

la
tio

n 
O

f R

20%

30%

40%

50%

h 
C

or
re

la
tio

n 
O

f R

-10%

0%

10%

lin
g 

Th
re

e-
M

on
th

-10%

0%

10%

lin
g 

Th
re

e-
M

on
th

50%

-40%

-30%

-20%R
ol

50%

-40%

-30%

-20% R
ol

-50%

M
ar

-9
9

Se
p-

99

M
ar

-0
0

Se
p-

00

M
ar

-0
1

Au
g-

01

Fe
b-

02

Au
g-

02

Fe
b-

03

Au
g-

03

Ja
n-

04

Ju
l-0

4

Ja
n-

05

Ju
l-0

5

Ja
n-

06

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

N
ov

-0
8

M
ay

-0
9

N
ov

-0
9

M
ay

-1
0

N
ov

-1
0

Ap
r-

11

-50%



Least Correlated Against MSCI World Index – Materials Indices 

Least Correlated Against MSCI World Index, USD Terms:
Materials Indices

5/5/2010, 76.7%80%

90%

80%

90%

6/29/2009, 76.1%

50%

60%

70%

O
f R

et
ur

ns

50%

60%

70%

O
f R

et
ur

ns

20%

30%

40%

nt
h 

C
or

re
la

tio
n 

O

20%

30%

40%

nt
h 

C
or

re
la

tio
n 

O

-20%

-10%

0%

10%

R
ol

lin
g 

Th
re

e-
M

on

-20%

-10%

0%

10%

R
ol

lin
g 

Th
re

e-
M

on

-50%

-40%

-30%

20%

9 9 0 0 2 2 3 3 4 4 5 5 6 6 6 7 7 8 8 9 9 0 0

R

-50%

-40%

-30%

20% R

M
ar

-9
9

Se
p-

99

M
ar

-0
0

Se
p-

00

M
ar

-0
1

Au
g-

01

Fe
b-

02

Au
g-

02

Fe
b-

03

Au
g-

03

Ja
n-

04

Ju
l-0

4

Ja
n-

05

Ju
l-0

5

Ja
n-

06

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

N
ov

-0
8

M
ay

-0
9

N
ov

-0
9

M
ay

-1
0

N
ov

-1
0

Ap
r-

11



Correlation Of Returns Against MSCI World Index – JOC-ECRI

Correlation Of Returns Against MSCI World Index, USD Terms:
JOC-ECRI
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Correlation Of Returns Against MSCI World Index – Selected Currencies

Correlation Of Returns Against MSCI World Index, USD Terms:
Selected Currencies

80%

90%

80%

90%

EUR

40%

50%

60%

70%

R
et

ur
ns

40%

50%

60%

70%

R
et

ur
ns

EUR
CAD

0%

10%

20%

30%

th
 C

or
re

la
tio

n 
O

f R

0%

10%

20%

30%

th
 C

or
re

la
tio

n 
O

f R

-40%

-30%

-20%

-10%

%

ol
lin

g 
Th

re
e-

M
on

t

-40%

-30%

-20%

-10%

%

ol
lin

g 
Th

re
e-

M
on

t

-80%

-70%

-60%

-50%

40%

R
o

-80%

-70%

-60%

-50%

40%

R
o

80%

M
ar

-9
9

S
ep

-9
9

M
ar

-0
0

S
ep

-0
0

M
ar

-0
1

A
ug

-0
1

Fe
b-

02

A
ug

-0
2

Fe
b-

03

A
ug

-0
3

Ja
n-

04

Ju
l-0

4

Ja
n-

05

Ju
l-0

5

Ja
n-

06

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

N
ov

-0
8

M
ay

-0
9

N
ov

-0
9

M
ay

-1
0

N
ov

-1
0

A
pr

-1
1

80%



Least Correlated Against MSCI World Index – Selected Currencies

Least Correlated Against MSCI World Index, USD Terms:
Selected Currencies
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Correlation Of Returns Against MSCI World Index – Japanese Yen

Correlation Of Returns Against MSCI World Index, USD Terms:
Japanese Yen
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The Federal Reserve’s Balance Sheet

Breaking Down The Fed's Balance Sheet
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POMO And The Stock Market

POMO And The Stock Market
Since Bernanke's Jackson Hole Speech (August 27)
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POMO And Commodities 

POMO And Commodities
Since Bernanke's Jackson Hole Speech (August 27)
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POMO And The 10-Year Treasury 

POMO And The 10-Year Treasury
Since Bernanke's Jackson Hole Speech (August 27)
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POMO And The Yen

POMO And The Yen
Since Bernanke's Jackson Hole Speech (August 27)
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World Inflation



Actual Inflation Versus Expected Inflation

"TIPS" Breakeven Point and the 
Year-over-Year Change in CPI Less Food and Energy
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European 5-Year Yields

5-Year Yields: Germany, Spain, Ireland & Greece
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